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vm 10 (15) ^RR-7RF (iv) (*T) IRT 

RR MW ^TT ; WcbK, RcT^KI Rirfal 

Mr (FXtf RTRT^ XTX«T? rjft rri t) 
3nfofnT RiRlt t fa m fey M 2011-12 ^ RRT XtMMt 

Mr "5m PrnRifen Mfe: vtr? ^ 3?#? M f^ttx Mr 

Rit ^ Tlf^T ^ 1,000-1,000 "M ^ RT{-t[RR, Xjfei, 

OR) Rtf! Rft arafa : M' srafa ^ strrt 

M Mt RlM; 

(73) X*TTRt 7RTRT 4RSTT (M) : RR#RRT3Tf ^ f^TR 
MRR>dl3Tf RftMRX^RIXRT 

(R) : RTFf RT «RTR Mr STTR^TRNTTT 

fT«IT TOt4 XTR £TXI RtFR 7711 3RJRR 

Ml Ri fMR Ri HI6 X^ c^Oci H6<rl qirr) RIF Ri 
SlMl RR*f Mr RX RRTXT 37TRTX 3M 3 STfRRT 
fTRT RR/(<rR 3RfW RftHRRdl Rit XTlM 
RfRRMf RT RTfR ^ RTR Ml RT#R : 

RVlcf fRT 3Tg«R) RR^TRIR si^cll (R2J^ 3TT^ «ft), "f'RfR l^R 
M?T RTc^ oqMf (TT3 1T=r 3fT^) Ri) 

R* R^ XJeTRT $ X|^XT oqfeTcf Mvicfc RTt 20 3TTRIX 

3TRH cTRT Rtf 3^cR R£Ttf RT Rtf R7RTR Mr ^T XTRtfTT 
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RM RF fRi TJFT Msfiqi Rit tjxj M xf7 
cIIRr ^ RPT^ ^ 3RTIRT ^FRTTRRT 

^ RTR^ R RR RPI RFf : 

(R) n=»^4 RT RFRtYR—(i) fa'jM RX ^j4lvH 

3TR^R7FR TltR Mr ■% 3TRRR 1.25 TtSm 

RR» RRT4 RX MR rR RTTRR); 

(ii) RRi ^RH TJeRT^ ^ Mr ^3?T 

?nfRxx Mt MIwi, 4cii«h], ^sri, 
WI RRR im rrM rx M rmt ^rt 

RRIFXT 3lfMr ^ ^ Rl^t 3PT ^FT RilfRel f ; 

(iii) RRRf fRT aMr XTXRFm ^RT3lf iT^f Mr ^ 

■RTRcH belief! 0.L5 IJMra RSRT^M^TjrR 
RI^^lfMf^RTR^^035 3JtaT^3lMrR^ I 
(F 7 ) RRT ^ 3 TcM tFdnlR cfRt X#M fW 

^ ^TST RR *TRR> 3XRRT 3TRR1 3XTR7T RJR Ren 

qTfM RTl XMl ^ RTR R^fXT 4><q|dl t I 
(■R) XTXSR qiVl RR MfR afMl Xil4^if44i 'Mr ^RT 
Mr! R f^ Mft R«im ^ RTWT ^ 1 
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f^nMn, 2000 ^ Mr rri 1 1 

(ii) "FTRSf T?R^ ^ 33fRRp =fM feff) 
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MINISTRY OF FINANCE 
(Department of Revenae) 

(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION 

New Delhi, the I4th February, 2012 

S.O. 286(E). —In exercise of the powers conferred 
by item (h) of sub-clause (iv) of clause (15) of Section 10 of 
the Income-tax Act, 1961 (43 of 1961), the Central 
Government hereby authorises the Rural Electrification 
Corporation (hereinafter referred to as the entity), to issue, 
through a public issue, during the finan cial year 2011-12, 
tax free, secured, redeemable, non-convertible bonds of 
Rupees 1,000 each, aggregating to Rupees three thousand 
crores subject to the conditions specified namely :— 

(a) Tenure of Bonds : The tenure of the bonds 
shall be ten years or fifteen years; 

(b) Permanent Account Number (PAN): It shall be 
mandatory for the subscribers to furnish their 
PAN to the issuer; 

(c) Rate of Interest : The interest on the bonds 
shall be not. less than fifty basis points lower 
than the yield on the Government Securities of 
equivalent residual maturity as reported by the 
Fixed Income Money Market and Derivative 
Association of India, as on the last working 
day of the month immediately preceding the 
month‘of the issue of the bonds : 

Provided that a higher coupon rate of up to 20 
basis points may be offered to Retail Individual 
Investor vis-a-vis the rate offered to Qualified 
Institutional Buyers (QIBs), corporate and 
High Networth Individuals (HNls) : 

Provided further that higher rate of interest 
shall not be available in case the bonds are 


transferred, except in case of transfer to legal 
heir in the event of death of the original 
investor; 

(a) Commission on sale.—(i) the commission on 
sale shall be capped at a maximum of a flat fee 
of 1.25% of the issue size; 

(ii) The flat fee shall include the total expense 
for the issue of bonds, including the expenses 
for advertisement, brokerage, printing, 
collection, canvassing charges, road shows 
and all other charges spent for this process. 

(iii) Provided that the brokerage shall not 
exceed 0.15 per cent in the case of Qualified 
Institutional Buyers and corporate and 0.35 
per cent in the case of High Networth 
Individuals. 

(e) The benefit under the said section shall be 
admissible only if the holder of such bonds 
registers his, her or it’s name and the holding 
with the entity. 

(f) The entity shall issue the bonds only by way 
of public issue, and not by way of private 
placement. 

[NotificationNo. 07/2012/F. No. 178/56/2011- (ITAI)] 
RAMAN CHOPRA, Director (ITA. I) 
Explanation.—For the purposes of this noti fication,— 


(i) Qualified Institutional Buyers and Retail 
Individual Investors shall have the same 
meaning as assigned to them in the Securities 
and Exchange Board of India (Disclosure and 
Investor Protection) Guidelines, 2000. 

(ii) Any individual investor investing more than 
Rupees one lakh shall be treated as High 
Networth Individual. 
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